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STATE PLAN UNDER TITLE XIX OF THE SOCIAL SECURITY ACT 

STATE: TENNESSEE 

ELIGIBILITY UNDER SECTION 1931 OF THE ACT 

The State covers low-income families and children under section 1931 of theAct. 

The following groups were included in the AFDC State plan effective July 16, 1996: 

-X Pregnant womenwith no other eligible children. 

X 	 AFDCchildrenage18 who arefull-timestudents in asecondaryschoolor in theequivalent 
level of vocationalor technical training. 

- In determining eligibility for Medicaid, the agency uses the AFDC standards and methodologiesin effect 
as of July 16, 1996without modification. 

-X In determining eligibility for Medicaid, the agency uses the AFDC standards and methodologies ineffect 
as of July 16, 1996,with the following modifications. 

- The agency applies lower income standards which are no lower than the AFDCstandards in 
effect on May 1,1988, as follows: 

- The agency applies higher income standards than thosein effect as of July 16,1996, increased 
by no more than the percentage increases in the CPI-U July 16, 1996, as follows: 

- Theagencyapplieshigherresourcestandardsthanthose in effect asofJuly16,1996,
increased by no more than the percentageincreases in theCPI-UsinceJuly16,1996,as 
follows: 

-X The agency uses less restrictive incomeandor resource methodologies than thosein effect as 
of July 16, 1996, as follows: 

1. 	 If greater, $150 ofearnedincome will bedisregarded in placeofthe$90,$30and 
one-third earned income disregards for individualswho would otherwise be eligible for 
the$30andone-thirddisregards.Theseearnedincomedisregards will beapplied 
with no time limit. 

excluded.2. 	 Up to $2000 in resources will be Escrow profits for low-income 
entrepreneurs and Individual Development Accounts (IDA) of up to $5,000 each plus 
interest earned are excluded as countable resources. 

3.Lumpsumpayments will beconsideredasaresource in themonthreceivedand 
thereafter if retained. 

4. 	 Thefirst $4,600 of equityvalue in anautomobile will bedisregarded.Anyexcess 
equityvalue of theautomobileortheequityvalueofanyothervehicle@) will be 
considered as a resource and appliedto the $2,000 resource limit set forth in item 2. 
above. 

The income andlor resource methodologies that the less restrictive methodologies replace are 
as follows: 
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STATE PLANUNDER TITLE XIX OF THE SOCIAL SECURITY ACT 

STATE:TENNESSEE 

ELIGIBILITY UNDER SECTION 1931 OF THE ACT 

1.Thirtydollardisregardwasallowedfor a totaloftwelvemonths,one-thirddisregardfor 
four months, and the $90 disregard for an unlimited timeperiod as long as there were 
earnings. 

2.Thecashassistanceresourcelimit was $1,000.There was nopreviousexclusionof 
escrow profitsfor low-income entrepreneurs or IDAs. 

3.Priorpolicyrequireddeterminationof a period of ineligibilityusingthelumpsumas 
income divided by the Consolidated Need Standard (CNS) for the aid group (AG) size. 
The CNS for an AG containing 24 persons of $1,199 is much less than the $2,000 
resource limit now used to determine a period of ineligibility. Ineligibility under prior 
policy wasa predetermined quotient that could be reduced only under certain specified 
circumstances. Under new policy the AG may be ineligible for one month only unless 
the AG retains the lump sum and it cause resource ineligibility in subsequent months. 
Using the lump sum as income previously usually resulted in more than one month of 
ineligibility (e.g. $2,000 lump sum + $677 CNS for 3 = 2 months ineligibility plus $646 
counted as an income in the third month. Under new policy this lump sum would not 
havecausedineligibilityunlesstheAGhadadditionalresources.Even so, the AG 
would have opportunity to spend the excess resourcesto become resource eligible in 
the subsequent monthwith only one month of ineligibility). 

4.Theequityvalueofonevehicleinexcessof$1,500 was a countableresource. 

- Theagencyterminatesmedicalassistance(exceptforcertainpregnantwomenandchildren) 
for individualswho fail to meet TANF work requirements. 

-X The agency continues to apply the following waivers of provisionsof Part A of T i e  IV in effect 
as of July16,1996, or submitted prior to August22,1996 and approved by the Secretary on or 
before July 1, 1997. 

@402(a)(38) and402(a)(41)andthevariousprovisions of theregulationsat45 CFR 
206.lO(a)(l)(vii), 233.10O(a)(l), (2), (3) and (c)(l)(iii) and ( i ) ,  and (c)(2)(1) and 233.10l(a)(l), 
(2), (3), and (c)(l)(iii) and (iv), and (c)(2)(1) toallow the State to eliminate the unemployed 
parent requirement that the principal earner be employed less than 100 hours per month in 
situations where the caretakerin an AFDC family marriesa nonrecipient. 

§402(a)(31) and the various provisions of the regulations at 45 CFR 233.20(a)(3)(xiv) to allow 
the State to disregard the income of a new spouse who marries a recipient if the income, 
minus child support payments made to a child outside the assistance unit, is less than 185 
percent of the standardof need for the assistance group size. 
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STATEPLAN UNDER TITLE X I X  OF THE SOCIALSECURITY ACT 

STATE:TENNESSEE 

METHODOLOGYFOR MORE LIBERAL TREATMENT OF RESOURCES 
ASALLOWED UNDER 1902(r)(2) OF THE ACT 

The f o l l o w i n g  more l i b e r a lt r e a t m e n to fr e s o u r c e sa p p l i e st ot h ed e t e r m i n a t i o n  
f o r  a g e d ,  a n d  i n s t i t u t i o n a l i z e dof e l i g i b i l i t yS S I - r e l a t e d  b l i n d  d i s a b l e d  


i n d i v i d u a l su n d e r  4 2  CFR 435.211,435.217, and 435.231 and bl ind, 
aged,  and 
M e d i c a l l y  Needy a d u l t sd i s a b l e d  u n d e r  4 2  CFR 435.320,322, and 324 and 

Qua l i f i ed  Med ica re  beneficiariesbeneficiaries 9/ 
A l l  o ft h ei n d i v i d u a l ' se q u i t yv a l u ei nb u s i n e s s / n o n - b u s i n e s sr e s o u r c e su s e d  
t o  produceincome is  exc luded  as a r e source .  

Business/Non-BusinessResources  
s u p p l i e s ,i n v e n t o r y ,t o o l so f  a 
h a n d ,  r e c e i v a b l e ,  etc.a c c o u n t s  
b u s i n e s s ,  o r  i nt h e  employmentof 
employee. 

GW/D4150162-2 

are d e f i n e d  as l a n d ,  e q u i p m e n t ,b u i l d i n g s ,  
t r a d e s p e r s o n ,l i v e s t o c k  of a fa rmer ,cashon  

which are used i n  t h e  t r a d ep e r s o n ' s  o r  
a f a m i l y  member o rb yt h ei n d i v i d u a la sa n  
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State Plan Under TitleXIX of the Social Security Act 

State: Tennessee 

ELIGIBILITY UNDER SECTION 193 1 OF THEACT 

The State covers low-income families and children under section 1931 of the Act. 

X The uses restrictive and/or methodologiesagency less income resource 
than those in effect as of July16,1996, as follows: 

All wages paid by the Census Bureau for temporary employment 
related to Census2000 activities are excluded. 

The income and/or resource methodologies thatthe less restrictive 
methodologies replaceare as follows: 
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